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(h) How does tradable permit result in
mutually beneficial exchange outcome?
Explain with the help of suitable

diagram.
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() What are the main obstacles of
sustainable  development?  Explain
briefly the main indicators  of

sustainable development.
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() What is transboundary pollution?
Suggest some policies to combat
transboundary pollution.
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What is political argument for trade
intervention?
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What is protection trade?
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Define flexible exchange rate.
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What is moﬁ.&ma exchange market?
i R =R R

State one main feature of European
Monetary System.

T T IRER @b T LAy SrEw 3

2. Answer the following questions in brief (any

five) :

2x5=10
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(b)
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Write two  subject matters of
international economics.
wEETde =@y b Rwraa B

What is meant by pattern of trade?
FfafEre w9 s & 3w w2
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Distinguish between complete and
incomplete specialization.
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Mention two assumptions of Heckscher-
Ohlin theory of international trade.
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What is international product cycle
theory?
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Is there any relevance of the theory of
comparative cost advantage in a globally
integrated world? Give two arguments.
w3 Ry oS w AR T Rus=
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What is financial globalization?
Ry oS ¥

Mention two causes for the downfall of
Bretton-Woods system.
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3. Answer any four of the following queastions :

5%4=20
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(a)

(b)

(c)

(d)

(e)
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What are the reasons for international
trade? Explain.
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Explain the reasons which led to the
evolution of international economics as
a distinct branch of economics.
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Discuss the validity of Ricardian
comparative costs theory in developing
countries.
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Explain the Ilocalization theory of
international trade in brief.
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Distinguish between free trade and
protection.
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Explain the meaning of tariff. What are
the main types of tariffs?
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Distinguish between tariff barriers and
non-tarifl barriers.
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In what way is the equilibrium rate of
exchange determined under fixed
exchange rate system?
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. Answer any four of the following questions :

10x4=40
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{a) Explain clearly the Ricardian
comparative costs theory of
international trade. 10
feré’s WEERsE AT FAAEE IW SO
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(b) “Factor proportions and factor intensity
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provide the basis for
specialization.” Explain.
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